
Sierra Nevada Region

Power Revenue Requirement Forecast FY 2017 - FY 2020

Expenses Revenues Expenses Revenues Expenses Revenues Expenses Revenues Expenses Revenues

O&M Expense:  /1

Reclamation  $47,934,383 $50,174,945 $50,635,402 $52,904,055 $55,196,508

Western  $61,418,526 $63,215,022 $63,254,780 $64,656,016 $66,090,409

Total O&M Expense $109,352,909 $113,389,968 $113,890,182 $117,560,072 $121,286,917

Purchase Power Expense:  

Custom Product & Suppl. Power /2 $204,328,000 $204,328,000 $209,678,511 $209,678,511 $213,074,177 $213,074,177 $223,727,886 $223,727,886 $234,914,280 $234,914,280

HBA Costs  /3 $2,444,478 $2,517,812 $2,593,347 $2,671,147 $2,751,282

Purchases for Project Use /4 $0 $0 $0 $0 $0

Washoe Cost for BR $194,000 $125,000 $125,000 $125,000 $125,000
Total Purchase Power 

Expense/Revenue $206,966,478 $204,328,000 $212,321,324 $209,678,511 $215,792,524 $213,074,177 $226,524,033 $223,727,886 $237,790,562 $234,914,280

Interest Expense:  /5

Total Interest Expense $10,495,499 $11,104,705 $11,434,949 $11,880,328 $12,542,733

Other Expenses: /6

Total Other Expenses $3,278,630 $3,376,989 $3,478,299 $3,582,648 $3,690,127

Project Repayment (Expense):  /7

Total Project Repayment $10,000,000 $10,000,000 $10,000,000 $10,000,000 $10,000,000

Other Pass-through Expenses & 

Revenues:  

CAISO Market & GMC Charges for 

2207A (WSLW) & (WPUL)  /8 $4,168,264 $0 $5,456,526 $0 $6,573,609 $0 $6,973,609 $0 $6,973,609 $0

CAISO Expenses & Revenues  /9 $24,829,757 $24,487,533 $26,035,073 $25,629,709 $26,035,073 $25,629,709 $26,035,073 $25,629,709 $26,035,073 $25,629,709

PG&E costs incurred for Wheeling /10 $13,125,712 $11,544,493 $13,305,021 $10,825,021 $13,305,021 $10,825,021 $13,305,021 $10,825,021 $13,305,021 $10,825,021

PATH 15 revenues and expenses $12,000 $12,000 $12,000 $12,000 $12,000 $12,000 $12,000 $12,000 $12,000 $12,000

Purchases and Sales for SBA  /11 $6,295,175 $8,160,370 $6,295,175 $8,160,370 $6,295,175 $6,560,370 $6,295,175 $6,295,175 $6,295,175 $6,295,175

Resource Adequacy/Flexible Resource 

Adequacy /12 $2,658,268 $2,188,314 $2,738,016 $2,253,963 $2,820,157 $2,321,582 $2,904,761 $2,391,230 $2,991,904 $2,462,967
Total Other Pass-through 

Expense/Revenue $51,089,176 $46,392,710 $53,841,811 $46,881,063 $55,041,035 $45,348,682 $55,525,639 $45,153,135 $55,612,782 $45,224,872

Other Revenues:

Non-firm energy sales $0 $0 $0 $0 $0

Miscellaneous Revenues  /13 $36,042,835 $34,863,100 $35,812,873 $36,963,441 $38,102,071

SC, PM, and VRC Admin Fees $2,544,064 $2,620,386 $2,698,997 $2,779,967 $2,863,366

Revenue from Ancillary Service Sales to 

IOA SBA Members $2,529,781 $2,529,781 $2,529,781 $2,529,781 $2,529,781

Total Other Revenues $41,116,680 $40,013,267 $41,041,651 $42,273,189 $43,495,218

Project Use Revenues:   /14

Total Project Use Revenues $26,000,000 $28,992,000 $29,807,968 $30,761,823 $31,746,201

Transmission Revenues:  /15

Total Transmission Revenues $0 $0 $0 $0 $0

Total Expenses & Revenues $391,182,692 $317,837,390 $404,034,797 $325,564,841 $409,636,988 $329,272,479 $425,072,719 $341,916,033 $440,923,121 $355,380,571

Forecasted Power Revenue 

Requirement Summary:

Current FY16 

PRR FY17 PRR FY18 PRR FY19 PRR FY20 PRR

Total Expenses $381,182,692 $394,034,797 $399,636,988 $415,072,719 $430,923,121
add: Project Repayment $10,000,000 $10,000,000 $10,000,000 $10,000,000 $10,000,000

$391,182,692 $404,034,797 $409,636,988 $425,072,719 $440,923,121
less: Total Revenues ($317,837,390) ($325,564,841) ($329,272,479) ($341,916,033) ($355,380,571)

Estimated Power Revenue 

Requirement

May 2015 Forecast

Rate methodology is based on Rate Order WAPA 156 effective October 1, 2011 thru September 30, 2016. Rate Order WAPA 173 extends WAPA 156 through FY 2019.

FY 2020 is beyond the current FERC approval rate extension period but for consistency we are assuming the same rate methodology.

NOTES:

/1  Western's and Reclamation's O&M is based on forecasted budget data.  Both agencies' O&M include unfunded benefits.

/2  Estimates for Custom Product and Supplemental purchase power costs (pass-through costs) are derived based on budget.

/3  Forecasted Host Balancing Authority (HBA) costs are estimated to increase by 3% each year.

/4  Forward purchases for Project Use and First Preference customers are not currently planned.

/5  Interest Expense (from the FY 2015 preliminary Power Repayment Study) is forecasted to increase due to the planned out year investments.

/6  Other Expenses are forecasted to increase at 3% per year. 

/7  Capital repayment projections includes Western's and BOR's planned investment.

/8  These amounts reflect the termination of contract 2207A on April 1, 2016.

/9   CAISO expense and revenue projections are based on current historical data and held constant thereafter.

/10  These amounts reflect PG&E's FERC approved Wholesale Distribution Tariff (WDT) rate increase effective November 1, 2013, in Docket ER13-1188.

/11  FY 2017 SBA power purchases and sales are based on historical data and adjusted.  FY2018-FY2020 values reflect a more conservative forecast due to the potential volatility of this category.

/12 Resource Adequacy (RA) (Local and Flexible) costs are forecasted to increase 3% annually.

/13 Miscellaneous Revenues includes projected transmission revenues based on the May 2016 transmission forecast which reflects the no operation of Sutter Energy Center (Calpine).

/14  Project Use revenues reflect PG&E's WDT rate increase and the termination of contract 2207A in April 2016.

/15  Transmission Revenues are included in the Miscellaneous Revenues category.  May 2016

$73,692,833 $76,873,396 $79,654,255 $82,050,015 NA

$73,345,302 $78,469,955 $80,364,509 $83,156,686 $85,542,550

FY20 PRRCurrent FY16 PRR FY17 PRR FY18 PRR FY19 PRR


